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Market Overview

(uantifiable Edges 1-day Risk /Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Long 0

Tonight’s Research Points

e The gap down and close below the open after closing at a short-term low the day before,
suggests a bounce is likely.

e Seeing mixed seasonal evidence for the upcoming week.

o Intermediate-term evidence built up some for the bulls this past week.

e The Fed continues to flood the market with liquidity.

Short-term Outlook

The Bottom Line

The Aggregator is bullish. I like the long side. If we fail to see a bounce on Monday, | expect to
see more bullish evidence emerge.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
March 22, 2021 Gap dn from 5-low. Close below open 1-2 days Bullish
March 22, 2021 Opex week lower in Mar, Apr, Oct, Dec  [1-5 days Bullish
March 22, 2021 Week after Quad-witch Mar, Jun, Sep 1-5 days Bearish
March 19, 2021 SPX bottom 10% intraday 5-day low 1-5 days Bullish
March 18, 2021 100-day high on a Fed Day 1-5 days Bullish
March 17,2021 5 up to 50-high then down 1 1-4 days Bullish
March 11, 2021 VIX10%stretchup to 10%dnin 4 days [1-8 days Bullish 2.10% -1.20% -2.55%
Active - Long Term
March 17, 2021 5 up to 50-high then down 1 1-10 days Bullish
March 16, 2021 DJI closes up 7 days in a row 1-19 days Bullish
March 8, 2021 Rally from 1-month low starts on Fri 1-20 days | Bullish 4.70% -3.20% -6.90%
February 22, 2021 RUT 50ma 25% above 200ma int term Warning
February 8, 2021 SPX 50-day %b crosses over 100 1-50 days | Bullish 4.90% -4.40% -8.90%
November 2, 2020 Best 6 Months 1-6 months |Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish

The Evidence

Friday was a back and forth day that finished mixed. The SPX lost 0.1%, the NASDAQ gained
0.8%, and the Russell 2000 rose 0.9%. Breadth was also mixed with the NYSE Up Issues %
coming in at 55% and the Up Volume % at 49%. N'YSE total volume spiked higher as it often does
on opex Friday.

In the 5/3/19 letter | showed a study that examined gaps down and poor closes following a 5-day
low. The setup appeared bullish. But I also noted that it was even more bullish if the gap down
followed a 20-day low. The resulting study excluded 20-day low instances. Updated stats are
below.

Yesterday SPY closed at a 5-day low (but not a 20-day low). Today it gapped down and closed below
the open. Close = 200ma. Buy on close. Sell X days later. $100k/trade. 1993 - present.
) All: All: Al . All: Max Al Max All: Avg All Avg All: . )
X ;g:umr:t Tetal [Winning| Loging Pri:lr-t:tﬁnle Winning Lozing Winning Losing Win/Loss Prufﬁkl-llﬁctm ’cfll_t:;';g
Dﬂ‘_ufS Trades| Trades |Trades Trade Trade Trade Trade Ratio

5| 72700.72 100 69 30 69.00 5,165.28| -5,0683.85 1,605.35 1,268.95 1.27 251 T27.01
4| 4003913 100 67 33 67.00| 464750 810960 1,42540| -1,68069 0.85 172 400.39
3 102| 65| 38 6373| 420000 -772210) 1,40854| 130257 1.08 185  437.86
2 103 73| 30 70.87| 430542| -3,385.20| 1,003.77| -B78.63 1.14 278 45550
1| 25,903.85 107 T4 33 6916, 214368 -4181.76 75715 -912.88 0.83 1.86 242.09

Odds here appear bullish, especially over the 1% 2 days. Below is a profit curve assuming a 2-day
exit strategy.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Yesterday SPY closed at a 5-day low (but not a 20-day low). Today it gapped down and closed below
the open. Close = 200ma. Buy on close. Sell X days later. $100kitrade. 1993 - present.
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The persistent upslope and continued new highs serve as confirmation of the bullish potential. |
have included this study on the Active List tonight.

From a seasonal standpoint we are entering an odd week, where | am seeing some conflict among
studies.

| discussed last weekend that monthly option expiration (opex) week is typically a bullish week,
especially during the months of March, April, October, and December. Obviously, the bullish
tendency did not play out this past week. So does this mean the bullish tendency may be delayed
a week? Or is the market not doing what it is “supposed” to a sign that it is likely to continue
lower? Or neither? | constructed some studies to find out. This 1st one looks at instances like we
are currently experiencing where typically bullish opex weeks fail to deliver.
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Today is opex Friday in either March, April, October, or December. SPX closes lower than 5 trading
days ago but = 200ma. Buy on close. Sell X days later. $100k/rade. 1984 - present.
_ All: Al All: _ All: Max All: Max All Avg All: Avg All: _ _
X ﬁ;:_'uh:_:t Total |Winning| Lesing Prﬁﬂr.t:;le Winning Losing Winning Losing Win/Loss Prnt’:tkl-'"éctnr ﬁ.‘r"};?;;g

Da‘_n"S Trades| Trades |Trades Trade Trade Trade Trade Ratio
5| 15227.04 25 17 ] 6800 3,539.52| -5895.00 1,726.57( -1,765.57 0.98 208 609.08
4| 1276740 25 17 ] 68.00 3, -3,898.52 1,453.13| -1,4581.57 0.57 207 510.70
3| 1021597 25 18 64.00| 3, -1686.42| 1,349.54| -1,264.08 1.07 190 40884
2| 491368 25 14 11 56.00| 2 -1,869.00| 1,187.22| -1,064.30 1.12 142| 19655
1 1,556.04 25 16 5 54.00 -2,.214.00 TIT51| 113824 0.65 1.15 62.24

The numbers here all point towards an upside edge. The edge improves as we look out from 1 to
5 days. Below is a profit curve showing the how the 5-day edge has evolved.

Today is opex Friday in either March, April, October, or December. SPX closes lower than 5 trading
days ago but = 200ma. Buy on close. Sell 5 days later. $100k/trade. 1984 - present.

22000
Since 2007
200007 pate/Time Signal Price % Profit Run-up
Drawdown
3/16/2007 Buy $1,386.95 3.54% $3,730.68
3/23/2007 Sell $1,436.11 50.00 : : : . . . . .
180001 10/19/2007 Buy £1.500.61 2.31% £2,304.72 ERREEEE . s ERE ST AREAREE . SR
10/26/2007 Sell $1,535.28 ($729.30) : : : : : : :
12/18/2009 Buy $1,102.47 2.30% $2,511.90
180004 12/28/2000 Sell $1,127.78 $0.00 B T U S S S
4/16/2010 Buy $1,192.13 2.11% $2,087.45
4/23/2010 Sell $1,217.28 ($701.35)
3/18/2011 Buy $1,279.21 2.70% $3,117.66 ! : : : : . . .
14000 3/25/2011 sell $1,313.80 $0.00 Ci e e L L L e Lo
4/15/2011 Buy $1,319.68 1.18% $1,340.25 : : : : : : :
4/25/2011 Sell $1,335.25 ($1,873.50) : : : : : : : :
& 12000 4/19/2013 Buy $1,555.25 1.74% $2,392.96 T S e L o S S e
= 4/26/2013 Sell $1,582.24 ($451.84) : : : ! . . ! :
£ 4/17/2015 Buy $2,081.18 1.75% $1,907.52 . . . . . . .
= 4/24/2015 Sell $2,117.69 $0.00 : : : : : : : :
Ll 10000 12/16/2016 Buy %$2,258.07 0.25% $637.56 R A e R O S P [
12/23/2016 Sell $2,263.79 ($87.58) y : : : : : : :
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3/23/2018 $2,588.26 ($5,980.32)
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The list of instances is also shown. The setup was certainly on a hot streak until the most recent
instance in 2018. But how does this differ from performance following instances that saw the
bullish opex week tendency play out? For comparison, | flipped that requirement and have shared
those results below.
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Today is opex Friday in either March, April, October, or December. SPX closes higher than 5 trading
days ago and = 200ma. Buy on close. Sell X days later. $100k/trade. 1984 - present.

X Al Net All: .All:l AI!: Al % AI!: r.'I.ax Al r..'lax AI!: Al'.rg All: ﬁ.wg
Total [Winning| Losing Winning Losing Winning Losing
Days I Trades| Trades |Trades FHIELE Trade Trade Trade Trade
5| -7432.82 76 33 43 4342 724722| -3586.40 122709 -1,11458
4| -2,902.71 76 37 39 4368 5,007.78( -3,039.18| 1,082.14| -1,082.10
3| -6,200.35 76 34 47 44 74| 459240| -2,380.45 936.01 -905.35
2| -7,980.09 76 34 42 4474 3170.82| -2,823.40 756.04 -802.04
1| -4,370.91 76 32 44 4211| 2523.24| -3515.37 582.22 52277

All:
Win/Loss
Ratio

All: All: Avg
ProftFactor, Trade
0.84 -57.80
0.93 -38.19
024 -81.58
0.76 -105.00
0.81 -57.51

So without the opex-week selloff, the following week has not shown a bullish tendency. Based on
this, it appears the bullish tendency has typically arrived late, rather than never.

Also worth noting from a seasonal standpoint is that the week after opex quad-witching in March,
June, and September can often be especially weak. December is also a quad-witching month, but
it has more often enjoyed end-of-year strength. The study below is from the 6/24/19 letter. It looked
at performance following similar weeks.

Al
Win/Lozs
Ratio

1.44
1.38
1.18
1.10
1.11

Buy SPX on close of Opex Friday in March, June, or September.
Sell X days later. $100k/trade. 1988 - present.
, All: All: All: ) All: Max All: Max All Avg All: Avg
X pl‘:!LuNf:t Total |Winning| Lesing PrJ::!r.t:;Ie Winning Losing Winning Losing
Days Trades| Trades | Trades Trade Trade Trade Trade
5| -58,661.81 59 25 T4 2525| 1017165 -5,525.56| 221997 -1 54272
4| -35,803.07 59 3 ] 3131 13,881.45| -7.088.50 188632 142282
3| -29,600.45 ] 34 65 334 7T33752| 545574 144047 -1208.87
2 -21,315.55 59 a7 62 3737 | 612363| -5283.52( 1,101.05| -1,000.88
1| -16,669.60 59 & 62 3737 T,06940( -3 7912 887.89 798.73

Al All Avg
ProfitFactar| Trade
0.45 -582.54
0.53 -361.65
052 -208.99
0.66 =215
0.566 -168.38

We see here what appears to be a fairly sizable downside tendency. Here is a look at a profit curve.
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Buy SPX on close of Opex Friday in March, June, or September.
Sell 5 days later. $100k/trade. 1988 - present.
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March 2020 bucked the curve, but nothing was normal that month. Overall, the downward progress
suggests a bearish tendency.

I have listed both of the seasonal studies in the Active List tonight. Rather than try and guess which
one will be “right”, | will let the Aggregator formula do its work. | would not be surprised to see
a flat week, where neither of the seasonal studies really impresses. I’ll also note the QE Seasonality
Calendar for SPX is showing a neutral to bearish tendency for the upcoming days. This can be
seen below.
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Date
3f1/2021
322021
3f3/2021
3faf2021
3f5/2021
3/8/2021
3faf2021

3/10/2021
3/11/2021
3/12/2021
3/15/2021
3/16/2021
3/17/ 2021
3/18/2021
3/19/2021
3f22f201
3/23/2021
3/24/2021
3/25/2021
3/26/2021
3/29/2021
3/30/2021
3/31/2021
Baseline

I have updated the Aggregator chart below.

Quantifiable Edges,

SSPX S&P 500 Index

Quantifiable Edges Seasonality Calendar

Win% Profit Factor Avg % Che
56.79 1.338 0.105
5263 1.118 0.036
57.68 1.298 0.081
53.80 1.041 0.018
54.86 1.104 0.040
51.72 0.829 -0.089
51.98 1.193 0.020
52.12 0.809 -0.097
54.62 0.898 -0.062
54.42 1.169 0.014
55.61 0.924 -0.044
55.54 1.433 0.060
52.25 1.024 -0.015
5428 0.915 -0.048
53.21 0.898 -0.053
44.62 0.954 -0.016
49.61 1.242 0.066
48.55 1.080 0.027
49.14 1.154 0.042
49.37 0.982 -0.004
50.00 1.034 0.009
57.87 1.544 0.125%
56.40 1.490 0.115
54.72 1.149 0.048
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With this weekend’s mix of evidence considered, the green Aggregator Line remained above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line also held above 0. The positive Differential Line reading means that SPX
is oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator signal turned long at the close.

Expectations are currently set to remain positive on Monday. This is unlikely to change without
some extremely compelling new bearish evidence emerging. Meanwhile, the Differential Pivot
will be 3989.23 on Monday. That is 1.9% above Friday’s close. So SPX would need to close up a
sizable 1.9% in order to flip from oversold to overbought versus recent expectations.

Like Friday, the Aggregator is bullish and there is some room to the upside before SPX would flip
from oversold to overbought. That generally makes for a favorable setup. While seasonality is a
bit iffy, we do have other evidence suggesting a bounce. And if it does not arrive on Monday, then
we will have 3 lower closes heading into a potential Turnaround Tuesday. So | would expect to
see more bullish evidence build up in that case. | took some long index exposure at the close on
Friday. I’ll do the same Monday if SPX again closes lower. | expect we will see a bounce at some
point in the next few days.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/22 — somewhat bullish

Combo #1 Combo #2 Combo #3

Long Long Flat

Above is the status of the different Combination Signals from the Quantifiable Edges Market
Timing Course. Signals are long-term in nature. All 3 can be either flat or long. None of them
look to short. More information on these signals can be found in the Quantifiable Edges Market
Timing Course, which is included with all annual subscriptions. Detailed descriptions of these
combination approaches can be found in Lesson 8. Subscribers may also download detailed
hypothetical historical performance reports covering 12/31/71 — 3/7/14 in Lesson 11, Course
Downloads. (You must go through the course first in order to access the Downloads.) This week
there were no changes to the Combo systems.

This past week saw the market give back some gains. The SPX declined 0.8%, the NASDAQ also
lost 0.8% and the Russell 2000 tumbled 2.8%. Despite the dips, the long-term trends all appear
higher. There were a couple of studies that triggered during the week that suggested intermediate-
term implications.

The 1 appeared in the Monday night letter. | have copied it below.

The continued push higher on Monday did not trigger much of interest. There was one study from
the 9/13/19 letter that was notable. It looked at performance after 7-day win streaks in the Dow
Industrials since 1980. I've updated the stats table below.
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http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/

DJl closes higher for exactly the 7th day in a row and = 200ma.
Buy on close. Sell X days later. $100k/trade. 1980 - present.
X | AENet | Do ool Losig| A% | Wining | Losig | Winnng | Losig | Wintoss | AL | ALAvg
Days Profit | rrades| Trades |Trades| "TOM30€ | 1roge Trade Trade Trade Ratip | TCmtractor  Trade
20| 68675.67 37 27 10 7297 819868 -3332.50| 257412 -1162.57 2.56 6.91 1,856.10
19| 75,482.27 38 32 G 84.21 869505 -2509.32) 2815807 -1.218.01 215 1148 201285
18| 75,926.02 35 30 8 73895 941143| -3131.58( 239504 -1355.65 212 705 1599305
17| 71,152.50 35 28 10 7368 389085%9| -3757.81( 299000  -1256.75 238 666 1387243
16| 6934023 38 30 7 7895 TV 79247 -249775| 263012 -1388.20 193 825 132474
15| 63,132.16 38 28 10 7368 833000 -2594423| 268771 -1212.37 222 §.21 1,661.37
14| 55523.12 35 25 ] 7632 7T.28238| -3311.48| 237480 -148250 1.50 5.16( 148113
13| 48,723.37 39 25 13 6567 737891| -3665.00( 2481858 -1175.35 2.09 419 124832
12| 4378344 39 25 14 6410 754453 -3171.51 244175 -123253 1.58 354 112278
11| 37,5856.50 39 24 15 61.54| 691047 -234312| 232040 -1182.21 1.96 3.14 97324
10| 358,330.12 39 25 13 6667 4,79%514| -2587667( 208209 -1098738 1.83 375| 1,008.45
9 41483.36 40 25 11 7250 451290| -3132580( 1,795.24 -961.69 1.87 452 1,037.08
& 3872716 40 25 14 65.00| 857525 -2237.3 1,841.25 -653.25 2.82 523 955.18
7| 33,049.38 40 28 12 7000 414736 -2345855 1,524.51 -303.07 1.50 443 826.23
6| 18,889.91 40 26 14 65.00 465745 -3410.35 1,306.25| -1,076.62 1.21 2.25 47225
5 16,835.11 40 25 15 6250 456092 292707 1245M -958.78 1.30 247 420.50
4| 12953.78 40 24 16 60.00| 3,29328| -242580( 11287 -882.51 1.28 1.82 32422
3| 85903.38 40 20 20 S0.03 3,00419| -166447( 104573 -503.34 1.74 1.74 22272
2| 444285 40 20 20 5000 215392 -34T 52 595 .64 -377.49 159 1.59 111.07
1 1,316.36 40 20 20 S0.00 199648 -1220.54 390.99 -32517 1.20 1.20 32.91

There is not much of an edge over the 1st few days. But once you get out a little further, the stats
appear solidly bullish. Below is a look at the profit curve assuming a 19-day holding period.
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DJI closes higher for exactly the 7th day in a row and = 200ma.
Buy on close. Sell 19 days later. $100k/trade. 1980 - present.
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The strong move from lower left to upper right appears to offer some confirmation of the bullish
tendency. | have added this study to the intermediate-term active list.

This next one is from the Tuesday night letter.

One compelling study that triggered tonight suggested the recent persistent upmove is unlikely to
abruptly end. (This is a theme we have seen many times over the years.) It considers what happens
after the market moves up at least 5 days in a row to a 50-day high, and then pulls back. It was
from the 2/10/21 Letter. | have updated the stats in the table below.
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After closing at a 50-day high yesterday and higher for at least 5 days in a row, SPX closes
lower today but = 200ma. Buy on close. Sell X days later. $100kftrade. 1995 - present.

X All Net All: All: All: Al All: Max All: Max All Avg All: Avg All:

L . - . . . - All: All: A
Days | oM roos/oned 10 pronane | e | Lo | Moo | Lo WSS ot Tode
10| 64,766.22 70 57 13 81.43| 513135 -367290( 1,423.86| -1,261.06 113 495 52523
9| 6223862 73 58 15 7945 502320 -4,151.40| 1,42449| -1358.81 1.05 405 852.58
8| 51,115.67 74 51 23 6892 487808 -487410/( 1,56167| -1,24042 1.26 279 690.75
7| 40,777.84 78 52 24 6842 387478 451138 1,38531| -1,259.10 1.08 2.35 536.55
6| 42,709.34 78 56 22 7179 430720 -3837.71| 1,230.38| -1,190.54 1.03 263 547.55
5| 32,360.78 78 52 26 6667 425250 -4717.16( 1,08882 -932.99 117 233 41488
4| 3530117 78 i T 65.38| 3,843.00) -3,003.39( 1,102.06 -Tr4.21 1.42 269 452.58
3| 21,992.57 78 50 28 64.10| 247285 -1902.34 855.76 -T42.69 1.15 2.06 281.08
2| 23,183.54 73 53 25 67.95| 243750 -2514.95 761.97 -538.04 1.11 235 29722
1| 12,807.98 78 50 2T 6410 1,751.19| -1,744.10 516.91 -482 87 1.07 1.98 164.20

We see here a decent edge that becomes stronger and more consistent as you look out over the
next several days. The 9-10 day time frame shows exceptional stats. The 4-day timeframe suggests
a short-term boost is also likely. Let’s take a look below at both the 10-day and 4-day exit profit
curves. First, the 10 day.

After closing at a 50-day high yesterday and higher for at least 5 days in a row, SPX closes
lower today but = 200ma. Buy on close. Sell 10 days later. $100ki/trade. 1995 - present.
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The strong upslope appears to confirm the bullish edge.

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be
found below.

Domestic Security Holdings as of

¢Previons  March 17, 2021 &

Ported March 18, 2020 at 4:30 P

m T-BILLS T-NOTES AND T-BONDS FRNS TIPS AGENCY DEBTS MBS CMBS

Security Type Total ($Thousands)
US Treasury Bills (T-Bills) 326,044,000.0
US Treasury Notes and Bonds (Notes/Bonds) 4,192,016,932.0
US Treasury Floating Rate Notes (FRNs) 21,038,668.5
US Treasury Inflation-Protected Securities (TIPS)* 327,623401.0
Federal Agency Securities** 2,347,000.0
Agency Mortgage-Backed Securities*+* 2211,508,823.0
Agency Commercial Mortgage-Backed Securities*+* 9,919,686.9
Total SOMA Holdings 7,090,498,511.4
Change From Prior Week 110,261,616.7

This past week saw the SOMA rise by a whopping $110 billion. Certainly no hint of the Fed
slowing down yet (or anytime soon). Below is an updated SOMA/SPX chart from 2008 — present.
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The SOMA is in the midst of the largest expansion in history, and the expansion is expected to
continue for the foreseeable future. To this point, the Fed has indicated they will remain aggressive
in their efforts to stimulate the economy. And that is good for the market for as long as it lasts.

My intermediate-term outlook again remains leaning bullish. I would prefer to see the NASDAQ
performing better, but the broader SPX and Russell 2000 have generally held up well despite the
NASDAQ weakness. We saw some studies during the week suggesting the recent persistent moves
to new highs were an intermediate-term positive. The long-term trend remains up, and the Fed’s
continued pumping is a massive plus for the bulls. Overall, I remain somewhat bullish. 1 will still
be a bit more cautious when considering short positions than with long positions.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0
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Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. 1 will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy ¥ index position @ $389.47 LIMIT ON CLOSE. Based on the short-term outlook
above, | will look to take a 2" lot of SPY if it closes down again on Monday.

Current Open Trade Ideas

Symbol Entry Date |Entry Price [Current Price |% Gain/Loss |Stop Notes
SPY(1/4) 3/19/2021 $389.48 $389.48 0.00% bought on close
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